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On the Loans raised by Mr. Pitt, 1793-1801. 



[Sept. 



At the beginning of the present century the chief seats of the 
herring fishing were on the west coast. " Half a century ago," say 
the Commissioners, "the hopes of those engaged in the national 
fisheries seemed to be confined to the Firth of Forth and the lochs of 
the west coast of Scotland." The west coast waters were fished till 
fishing them ceased to pay. 

From inquiries I have made into the statistics of the herring 
fishing on the west coast stations and those on the east coast that 
have been long fished, they present a steady progression in the 
quantities of herring caught up to a culminating point, then violent 
perturbations and final extinction as curing districts. Other waters 
are tried and found to pay — the same scenes are again enacted and 
with like results. The periods through which these changes move 
are varied by local causes. An extensive and sheltered seaboard, 
sheltered from violent tides, fitted for the resort of the herring, and 
with few stations fitted for the reception of boats, protracts the 
period towards extinction, while extensive accommodation for boats 
shortens the period. The conservative agencies at work are storms, 
and the strict observance of Sunday during the fishing season, the 
boats not going to sea on Saturday or Sunday nights, for then a 
portion, at least, of the shoals have time to deposit their spawn. 

The British Association, by directing attention to the British 
herring fishery, will lend important assistance towards the saving of 
our fishing and the making it a perennial source of wealth to the 
nation. 



On the Loans raised by Mr. Pitt during the First French War, 
1793-1801 ; with some statements in defence of the Methods of 
Funding employed. By William Newhabch, Esq., one of the 
Honorary Secretaries of the Statistical Society. 

[Read before the Statistical Society, on Monday, the 19th of February, 1855.] 
APPENDIX. 



A —Loans raised by Mr. Pitt, 1793-1801.— Capitals 
Funded in the several kinds of Stock. 

B.— Loans raised by Mr. Pitt, 1793-1801.— Quantity 
of Stock given forevery 100?. Money. — Market 
Prices of Stock at the time of the Loan. 

C— Loans raised by Mr. Pitt, 1793-1801.— Amount 
of the Annual Interest en each Loan. 

D.— Income of the United Kingdom 1792-1802 ; 
and also for 1815, 1825, and 1852. 

E.— Expenditure of the United Kingdom — same 
years. 

F. — Net Revenue of Great Britain at seven dates, 
between 1712 and 1789. 

G. — Imports and Exports.— Great Britain. — Official 
Values.— Period of American War 1777-83. — 
Peace 1784-92.— First French War 1793-1802. 

H. — Com. — Prices and Importations during the 
Three Decennial Periods 1761-70,1771-80, and 
1781-90; and for each year 1791-1802. 

I.— Subsidies to Foreign States 1793-1801. 

J. — Terms of the Loans raised by France 1815-48. 

K.~Mr. Pitt's Budgets 1793-1801.— Abstract of 
New Taxes Imposed, with the estimated pro- 
duce when proposed to Parliament. 



L. — Motions made in Parliament for Peace, De- 
cember 1792 to May 1797. 

M. — Market Prices of Stocks, Long Annuities, and 
of Scrip, and Omnium, in each month, from 
January 1791 to December 1800, with co- 
lumns of the Equated Prices. 

N. — detailed Computations of the effect produced 
in a period of years by the Difference of terms 
between Loans contracted in Low Bate and 
High Bate Stocks. 

O. — Similar Computations as regards the Loan of 
8,000,000*., of March 1847. 

P. — Statement in Detail of the Terms of the several 
Loans 1793-1801, as given by Mr. Grellier in 
the Third Edition (1812) of his work on the 
subject. 

Q. — General View of all the Loans raised during 
the entire Period of the War, or from 1793 to 
1806; and computations as to the General 
Comparative effect of raising the Extra Ex. 
penditure by Loans, or by Supplies within 
the Year. 

R. — General Observations on the Contents of some 
of the Appendices, 
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B— Loans raised by Mb. Pitt, 1793-1801.— Quantitt of Stock given for 



Sum 

Actually 

Baisea 

in 

Money. 


Loans. 


Fc 


r every £100 Monty advanced, the Contract 
;ave Stock and Long Annuity as IoIIowb — 


3 

per Ct3. 


4 

per Cts. 


5 
per Cta. 


Long 
Annuity. 


Total 
Kate Paid. 


£ 






Stock. 


Stock. 


Stock. 


£ ». d. 


£ *. 4. 


4.500 


1793. 




1388 








4 3 4 


11,000 
1,907 


1794. 

It 


Loan (5 Feb.) 

NavyBfllg (April) 


100- 


25- 


101 


. 11 5 
for 66*25 yrs. 


4 11 5 

5 1 . 


18.000 
1,490 


1795. 


Loan (23 Feb.) 

Navy &Vict*.....(Ap.l) 


100- 


33-3 


108 


. 9 6 
for 65*25 yrs. 


4 16 2 

5 8 . 


18,000 
4,600 


tt 


Imperial Loan (28 May) 


145- 
83-3 


.... 


.... 


. 6 6 

for 64-25 yrs. 

5 . . 

for 25 yrs. 


4 13 6 
7 10 . 


7,500 
4,226 


1796. 


Navy & Vict*. ... (May) 


145- 


.... 


104 


. 5 6 
for 63-75 yrs. 


4 12 6 

5 4 7 


13 029 


» 


Navy & Exch. , (Nov.) 


176* 


138- 


118 


.... 


5 7 11 


18,000 


»t 


Loyalty Loan ... (1 Dec.) 






112-5 




5 12 6 


13,000 
1,500 


H797. 


Engl. & Irish Loan (2 Apl.) 


175- 


20- 




. 6 . 
for 62*75 yrs. 


6 7 . 


1,620 


tt 


Imperial Loan....(29 Apl.) 


226-5 




.... 


.... 


6 15 6 


15,000 
2,000 


jl798. 


Engl. & Irish Loan (1 May; 


200- 


.... 


.... 


. 4 11 
for 61*75 yrs. 


6 4 11 


3,000 


*l 




187-5 


.... 


.... 


.... 


5 12 5 


12,500 
3,000 


ll799. 


Engl. & Irish Loan (7 Jane) 


175- 


.... 


.... 


.... 


5 5 . 


18,500 
2,000 


llSOO. 


Engl.&IrishLoan(l Mch.) 


157- 


.... 


.... 


.... 


4 14 2 


25,500 
2,500 


Il801. 


Engl. &IrishLoan(17 Feb.) 


175-75 


.... 


.... 


.... 


5 5 5 


202,372 


5 5 9 
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Actual Market Phices at time of Contract. 


Hates Yielded ly Actual MarTcet Prices. 


6 

per Cents. 


4 

per Cents. 


5 
per Cents. 


Long 
Annuity. 


3 

per Cents. 


4 
per Cents. 


5 
per Cents. 


Long 

Annuity. 


£ 


£ 


£ 


Years 
Purchase. 


£ S. 


d. 


£ s. d. 


£ ». d. 


£ >. 


77 


89 


104 


21} 


3 18 


2 


4 9 3 


4 16 2 


4 10 


67 


84 


101 


20 


4 9 


6 


4 15 3 


4 19 


4 15 


68 


85 


106 


20* 


4 8 


2 


4 14 1 


4 14 4 


4 13 


62 


79 


95 


18* 


4 16 


9 


5 1 3 


5 5 3 


5 4 


62 


78 


95 


181 


4 16 


9 


5 2 7 


5 5 3 


5 4 


65 


83 


102 


19} 


4 12 


3 


4 16 5 


4 18 


4 15 


65 


79 


97 


18} 


4 12 


3 


5 1 3 


5 3 1 


5 4 


65 


81 


97 


18 


4 12 


3 


4 18 9 


5 3 1 


5 8 


65 


81 


97 


18 


4 12 


3 


4 18 9 


5 3 1 


5 8 


56 


72 


86 


16 


5 7 




5 11 1 


5 16 3 


6 2 


57 


73 


86 


16 


5 5 


3 


5 9 7 


5 16 3 


6 2 


48 


60 


74 


14 


6 5 




6 13 4 


6 15 1 


7 


48 


60 


74 


14 


6 5 




6 13 4 


6 15 1 


7 . 


48 


58 


71 


13 


6 5 




6 17 11 


7 10 


7 12 


54 


66 


80 


15 


5 11 


1 


6 1 3 


6 5 


6 10 


60 


74 


88 


17 


5 




5 8 1 


5 13 7 


5 14 


62 


81 


94 


18} 


4 16 


9 


4 18 9 


5 6 5 


5 3 


57 


77 


91 


17} 


5 5 


3 


5 3 11 


5 9 11 


5 10 
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These Three Tables, A, B, and C will, it is believed, give a clear 
insight into the nature and terms of the funding operations of 1793 
to 1801. 

The materials of the Tables have been chiefly obtained from 
Dr. Hamilton, but the precise dates, quotations of prices, rates of 
interest, &c, have been obtained from original sources. 

It will be seen that, throughout these Tables, except in Table C, 
I have not pretended to give precise figures below the thousandth or 
third digit from the unit end : in other words, I have considered 
myself at full liberty to dispense generally with the first three unit 
figures, in order to secure more space and greater lucidity in the 
arrangement of the numerous columns. 

For the purposes of a general scientific inquiry like the present, 
it seems to me that an approach to accuracy of the nature now 
described is every way adequate. The case would be different if 
the object in view was not to reason on general results, but to balance 
a statement of account for the purposes of audit. 

I also avail myself of this opportunity of saying that the same 
principle of discarding the three, and sometimes the four unit figures, 
has been followed throughout all the Tables of this Appendix. 

As already mentioned at page 7 ante, all the Long Annuities 
quoted in these Three tables, A, B, and C, expire on 5th January, 
1860. The annuity of 51. granted in connexion with the Imperial 
Loan of 1795 was for 25 years only. The amount, therefore, of 
Long Annuity, granted from 1793 to- 1801, was only 311,792Z. per 
annum, equal, at say an average price of 18 years' purchase, to a 
capital of 5,612,000?. 

In the statements generally given of the Loans raised during the 
whole of the First French War, 1st February, 1793, to the Peace of 
Amiens, 17th March, 1802, it is usual to include the 8,910,450Z. of 
Exchequer Bills funded in November, 1801— at an average rate of 
interest equal to 51. 5s. dd. ; — and also the loan of March, 1802, of 
25,000,000?. (viz., 23 millions for England, and 2 millions for Ireland), 
raised at an average rate of SI. 19s. 2d. These two operations, 
however, do not fall properly under the category of the Loans, of 
which the present Paper professes to treat, and hence their omission 
in the preceding Table. In Appendix Q (page 64 seq.) a general view, 
will be found of all the Loans of the whole period from 1792 to 1816. 
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These Tables D and E of the Eevenue and Expenditure, from 1792 
to 1802, have been compiled from the materials given by Mr. Mar- 
shall, in that monument of industry and skill, his quarto book of 
tables. The figures have been taken from the statement, No. 11 of 
his Second Part. Previous to the year 1800, there were considerable 
discrepancies in most general statements relating to finance, and 
•while there is every reason to believe that the figures given in these 
tables (D and E), are substantially correct, it is quite possible that 
they may differ in some respects from similar returns to be found 
in other works of reputation. It was not the least of Mr. Pitt's 
administrative reforms that he put an end in a great measure to con- 
fused statements of public documents by introducing a greatly im- 
proved system of statistical records. 

It may be added that the Votes of men for the Navy were 45,000 
for 1793 ; 85,000 for 1794 ; 100,000 for 1795 ; 110,000 for 1796 ; and 
120,000 for 1797-8-9, and 1800. 

It is not easy to state with equal clearness the number of Land 
Forces. The votes for Militia and Eencible Corps were in 
£ £ 



1793 250,000 

1794 „. 1,240,000 

1795 1,631,000 

1796 1,820,000 



1797 1,972,000 

1798 3,798,000 

1799 4,532,000 



P.— Revenue of Great Britain. — Net Payments into the Exchequer in the 

Years as under. 



Years. 



Customs. 



Excise. 



Stamps. 



Total, 



1712. Peace of Utrecht 

1740. Spanish War 

, -, . ) Commencement of Seven Years' | 

17S6 - i War } 

1762. End of ditto 

1774. Commencement of American War 

1784. End of ditto 

1789. Peace 



£ 
1,315 

1,302 

1,670 

1,854 
2,567 
3,326 
3,164 



£ 
1,650 

2,580 

3,351 

4,592 
4,570 
5,584 
6,861 



£ 
93,000 

117,000 

129,000 

265,000 
notgiven 



£ 
3,043 

3,997 

5,150 

6,711 

7,137 

12,995 

15,460 



These figures are compiled mainly from statements given by Sir 
John Sinclair's (Hist. Pub. Rev., II., 165). They are inserted as 
convenient indications of the amount of the Revenue in the earlier 
periods of last century. In the above table the 000's are omitted in 
the cols. Customs, Excise, and Total; but in the col. Stamps the 
93,000 includes the 000's at the unit end. 
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G. — Imports and Exports. — Ch-eat Britain. — Official Values. — Period of the 
American War, 1777-83. — Period of Peace 1784-92. — First French 
War 1793 to 1801. 



Imports. 


1777-79 (3 yrs.) 


Exports. 


From 

India and 

China. 


From 

all other 

Parts. 


Total. 


Total. 


British 
Produce and 
Manufactures. 


Foreign 
Merchan- 
dize. 


£ 
1-36 


£ 
10-32 


£ 
11-70 


£ 
13-10 


£ 

8-40 


£ 
4-71 


1-35 


10-40 


11-77 


1780-83 (4 „ ) 


13-12 


9-00 


413 


3-15 


13-48 


16-63 


1784-88 (5 „ ) 


16-50 


1300 


4-60 


2-85 


16-44 


19-07 


1789-92 (4 „ ) 


21-77 


16-00 


5-77 


3-50 


15-76 


19-26 


1793 


20-39 


13-90 


6-49 


4-46 


17-83 


22-29 


1794 


26-75 


16-72 


1003 


5-76 


16-97 


22-73 


4795 


27-31 


16-52 


11-78 


3-37 


19-80 


23-18 


1796 


30-42 


19-10 


11-32 


3-94 


17-07 


21-01 


1797 
(1793-97) 

1798 


28-91 


16-90 


12-01 


4-21 


17-50 


25-70 


26-76 


16-63 


10-32 


7-62 


18-03 


25-65 


33-80 


20-00 


13-80 


4-28 


22-56 


26-84 


1799 


36-00 


24-00 


1200 


4-94 


25-63 


30-57 


1800 


43-15 


24-30 


18-85 


6-59 


26-20 


32-79 


1801 
(1798-1801) 


46-90 


25-70 


21-20 


5-86 


23-10 


28-96 


39-96 


23-50 


16-46 



These figures are compiled mainly from the Commons' Eeport on 
the Outstanding Demands on the Bank of England, March, 1797 ; 
and from the- Annual Register for 1799, (p. 189). 

It will be seen that the figures give the Official Value only, that 
is the value as ascertained, according to a Custom House scale 
of prices fixed in 1697, and, therefore, entirely obsolete. Some 
approximation to the Real value was obtained by the declarations 
made by merchants under the Convoy Act of 1797, for the years 
1798 to 1800 ; those declarations give the following result, viz., 

Exports. — Real Value. — Declarations under Convoy Act of 1797. 



Year. 



1798 
1799 
1800 



British 
Merchandize. 



£ 
33-15 

38-94 

39-47 



Foreign 
Merchandize. 



£ 
not given. 

11-35 

16-36 



Total. 



£ 
not given. 

50-29 

55-83 

" s~2~ 
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These results do not materially differ in the totals from a calcu- 
lation of real value made at the Custom House by Mr. Irving, the 
Inspector, and which was as follows : — 



Year. 



1799.. 
1800.. 



British 
Merchandize. 



£ 
40-08 

45-57 



Foreign 

Merchandize. 



£ 
8-91 

9-82 



Total. 



£ 

48-99 
55-40 



Mr. Rose, however, in his pamphlet (" Brief Examination," &c), 
and it was almost an official paper, gives, perhaps, the best statement 
now obtainable of the real value of the exports and imports between 
1789 and 1805. It is to be borne in mind, however, that the public 
returns of the Custom House only began to be settled into any- 
thing like accurate form until after the year 1800, and then mainly 
in pursuance of reforms of detail introduced by Mr. Pitt, who had 
felt most painfully in working out his fiscal plans, the absence 
of an adequate body of public statistics. Mr. Rose's table is as 
follows : — 

Statement of the Average Annual Real Value of Imports and Exports. 
Great Britain, during Periods of Five Years 1789-92, 1795-98, 1802-05, 
as given in Mr. Rose 's pamphlet of 1806. 





Exports. — Real Value of 


Heal Value of 
Imports 


Periods. 


British Goods. 


Foreign and 
Colonial Goods. 


Total. 


into 
Great Britain. 


1789-92 (4 yrs.) 
1795-98 (4 „ ) 
1802-05 (4 ,, ) 


£ 
27,135,000 

30,648 

42,505 


£ 
7,770,000 

12,393 

14,106 


£ 
34,905,000 

43,042 

56,611 


£ 
37,784,000 

42,261 

53,240 
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H. — Corn. — Prices and Importations, <Sfc, during the Three Decennial 
Periods, 1761-70, 1771-80, 1781-90. 





Average 
Price of 
Wheat. 


Wheat. 
Average Animal Excess of 


Barley and Malt. 
Average Annual Excess of 




Exports. 


Imports. 


Exports. 


Imports. 




£ s. d. 


Qrs. 


Qrs. 


Qrs. 


Qrs. 


1761-70.... 


2 2 . 


106,000 




177,000 




1771-80.... 


2 5 10 




29,000 


32,000 




1781-90.... 


2 8 . 




64,000 


96,000 





Note. — In these thirty years there were only four years during which the annual 
average price was materially above the low average of the whole period, viz., 1765, 
1767; '68; '70. 



Corn. — Prices and Importations during each of the Thirteen Years 1791- 
1803, with the Amount of Bounty Paid on Corn Imported. 





Average 
Annual Price 
per Imperial 


Estimated for Home Consumption. 












Estimated 
Import 
Cost. 


Bounties 


Years. 


Wheat 


All other 


Total. 


Paid for 
Corn 




of Wheat. 


Flour. 


Kinds. 




Imported. 




£ s. d. 


Qrs. 


Qrs. 


Qrs. 


£ 


£ 


1791 


2 8 7 


222,000 


842,000 


1,064,000 


1,596,000 




1792 


2 3 


470, 


918, 


1,388, 


1,735, 




1793 


2 9 3 


22, 


1,189, 


1,211, 


1,211, 




1794 


2 12 3 


490, 


973, 


1,463, 


2,194, 


..... 


1795 


3 15 2 


328, 


1,149, 


1,477, 


2,954, 




1791) 














to } 


2 13 8 


306,000 


1,012,000 


1,321,000 


1 ,940,000 




1795J 














1796 


3 18 7 


313,000 


557,000 


870,000 


2,610,000 


574,000 


1797 


2 13 9 


880, 


1,100, 


1,980, 


3,960, 


28, 


1798 


2 11 10 


461, 


717, 


1,178, 


2,356, 


1, 


1799 


3 9 


396, 


932, 


1,328, 


3,320, 




1800 


5 13 10 


463, 


585, 


1,048, 


4,192, 


45, 


17961 














to > 


3 13 5 


503,000 


780,000 


1,281,000 


3,288,000 


130,000 


1800J 














1801 


5 19 6 


1,264,000 


874,000 


2,138,000 


10,690,000 


1,420,000 


1802 


3 9 10 


1,424, 


982, 


2,406, 


6,015, 


715, 


1803 


2 18 10 


647, 


636, 


1,283, 


2,566, 


44, 


1801) 














to } 


4 2 8 


1,112,000 


838,000 


1,942,000 


6,212,000 


726,000 


1803J 
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The figures given in the preceding page are for the ordinary 
Calendar Year of January to December ; and, as regards the prices of 
wheat, therefore, do not indicate the real effect produced on the 
markets by the character and results of each harvest. In order to 
render this important point as distinct as possible, I insert the 
following table of the monthly average price of wheat in England, 
arranging the months in Harvest Years, or from September in one 
year to August of the next, so as to include in each column the prices 
affected mainly by only one harvest. The quotations are for the 
"Winchester eight-bushel quarter; and as 1 Imperial quarter = 
1 - 0315 Winchester quarters, the corresponding quotations, if given 
for Imperial quarters, would be, say sevenpence in the pound, higher 
than the figures in the table. The table has been compiled from 
a return given by Mr. Tooke (Hist. Prices, ii. 390). — The average 
prices of the different months should be referred to in connexion 
with the information contained in the other divisions of the 
Appendix. 

Monthly Average Prices of Wheat {per Winchester Eight-Bushel Quarter) in 
England, arranged in Harvest Years of 1st September to 1st September, from 
1st January, 1793, to 1st September, 1802. 



Harvest 
Year. 


1793. 


'93-'4. 


'94-*5. 


'95-'6. 


'96-'7. 


•97-'8. 


'98-'9. 


'99. 
1800. 


1800- 

'01. 


1801'-2. 


Oct 

Nov 


£ ». d. 

2 7 . 
2 6 10 

2 7 9 
2 9 9 
2 11 5 


£ i. d. 
2 8 9 

2 7 . 
2 7 2 


£ i. d. 
2 11 6 

2 11 . 

2 12 10 


£ s. d. 
3 19 . 

3 16 9 

4 8 9 


£ ». d. 
3 4 6 

3 13 

2 19 9 


£ j. i. 
2 18 10 

8 . 2 

2 16 4 


£ t. d. 

2 10 . 

2 8 7 
2 7 11 


£ 1. d. 

8 15 6 

4 3 6 
4 9 9 


£ s. d. 
6 6 10 

6 6 6 

6 . 2 


£ >. d. 
4 10 4 

3 17 5 

3 11 1 




2 7 8 


2 11 9 


8 19 10 


3 1 10 


2 18 5 


2 8 10 


4 2 11 


5 10 10 


3 19 7 




2 8 9 
2 10 1 
2 10 7 


2 15 . 
2 16 8 
2 18 8 


3 6 3 

4 12 . 
4 18 6 


2 17 8 
2 16 . 
2 12 6 


2 12 9 
2 11 2 
2 9 10 


2 8 6 
2 9 6 
2 10 . 


4 13 10 

4 14 8 

5 1 11 


6 12 6 

6 18 1 

7 5 9 


3 15 5 
3 16 5 
3 14 6 




2 9 10 


2 16 7 


4 10 7 


2 14 11 


2 11 8 


2 9 3 


4 16 10 


6 18 9 


8 15 6 


March ... 


2 10 10 
9 11 2 
2 11 8 


2 19 11 

3 2 1 
8 4 10 


5 . . 
4 6 8 
8 16 7 


2 9 8 
2 9 9 
2 9 8 


2 10 2 
2 11 7 
2 11 10 


2 10 8 
2 13 6 
8 . 10 


6 7 10 
6 11 11 
6 . 2 


7 14 4 
7 11 9 
6 10 4 


8 13 6 
3 9 9 
8 5 3 




2 9 7 


2 11 1 


8 2 8 


4 7 5 


2 9 8 


2 11 2 


2 14 10 


5 13 4 


7 5 6 


3 9 6 




2 11 2 
2 11 1 
2 10 6 


2 11 6 
2 11 11 
2 12 6 


3 10 1 

4 4 5 

5 8 4 


4 2 . 
4 1 . 
3 16 11 


2 10 . 
2 10 5 
2 12 . 


2 11 . 
2 10 9 
2 11 8 


8 4 . 
8 6 9 
8 18 . 


6 5 . 
6 14 10 
5 3 2 


6 8 11 
6 16 2 
6 19 


8 7 . 
3 7 4 
3 9 . 




2 11 . 


2 11 11 


4 7 7 


8 19 8 


2 10 10 


2 11 . 


8 7 11 


6 1 . 


6 8 7 


3 7 9 




2 10 2 


3 6 5 


4 4 4 


2 14 4 


2 13 6 


2 16 3 


6 6 . 


6 11 . 


3 13 1 
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I. — Subsidies and Loans to Foreign States, 1793 to 1806, from I'urlia- 
merdary Paper, No. 466, of 1854, and therefore the latest Official Return 
on the subject. 

£ £ 

1793. Hanover 492,000 

Hesse Cassel 190, 

Sardinia 150, 

832,000 

1794. Prussia 1,226,000 

Sardinia 200, 

Hesse Cassel 437, 

Hesse Darmstadt 102, 

Baden 25, 

Hanover 560, 

2,550,000 

1795. Germany, Imperial Loan (35 Geo. III. cap. 93) .... 4,600,000 

Baden 2, 

Brunswick 98, 

Hesse Cassel 317, 

Hesse Darmstadt 80, 

Hanover 478, 

Sardinia 150, 

5,725,000 

1796. Hesse Darmstadt 20,000 

Brunswick 13, 

33,000 

1797. Hesse Darmstadt 57,000 

Brunswick 7, 

Germany, Imperial Loan (37 Geo. III. cap. 59) 1,620, 

1,684,000 

1798. Brunswick 7,000 

Portugal 120, 

127,000 

1799. Prince of Orange 20,000 

Hesse Darmstadt 5, 

Russia 825, 

850,000 

1800. Germany 1,066,000 

German Princes 500, 

Bavaria 501, 

Russia 546, 

2,613,000 

1801. Portugal 200,000 

Sardinia 40, 

Hesse Cassel 100, 

Germany 150, 

German Princes.._ 200, 

690,000 



Total 1793 to 1801, or till the Peace of Amiens ^15,104,009 
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Loans raised by France, 1815-1848. 



Bates. 


Sum Bon-owed 

in £ Sterling. 

25 francs = £1. 


Ihind. 


Negotiated at the 

Price per £100 

Money of 


Rate of 
Interest 
to Lender. 


1815 (May & June) 


£ 

1,434,528 


5 Per Cent. 


Per Cent. 
5123 


£ t. d. 
9 15 2 


1816 & 1817 


2,790,520 


n 


57-26 


8 14 8 


1817 


316,961 


>> 


f 59-16 1 
[average price) 


8 9 






1817 & 1818 


13,802,600 


» 


f 57-51 ) 

(average price' 


8 13 11 


1818 (19 May) .... 


7,916,376 


t> 


66-50 


7 10 4 


„ (9 Oct.) 


6,600,000 


» 


67-00 


7 9 3 


1821 (June) 


280,000 




87-07 


5 14 10 


„ (9 Aug.) 


8,564,732 


n 


85-55 


S 16 11 


1823 (10 July) .... 


16,559,239 


» 


89-55 


5 11 8 


1830 (12 Jan.) .... 


3,200,000 


4 Per Cent. 


102-07 


3 18 4 


1831 (19 Apl.) .... 


4,800,000 


5 per cent. 


84-00 


5 19 


>> 


817,556 


ii 


10000 


5 


1832 (8 Aug.) 


6,000,000 


4 per cent. 


98-50 


5 16 


1835 (27 Aug.) .... 


3,647,630 


ii 


97-25 


4 2 3 


„ (29 Sept.) .... 


992,704 


>i 


97 80 


4 1 10 


1836(30Mch.) .... 


929,463 


3 per cent. 


81-25 


3 13 10 


,. (9 July) 


592,272 


ii 


80-40 


3 14 8 


1837 (25 Aug.) .... 


3,753,239 


4 per cent. 


10000 


4 


„ (12 Dec.) .... 


339,408 


i> 
3 per cent. 


10000 

78-51* 
84-75 


4 


1815-37 


83,337,228 
6,000,000 


6 7 3* 






1841 


3 16 6 


1844 


8,000,000 
10,000,000 


3 10 9 


1847-49 


ii 


[ 84-75 
{ to 
[ 75-25 


3 10 9 

to 




3 19 9 




107,337,228 




1815-49 


5 15 7t 





* Average rate of Interest at which £5,304,875 of Rentes were sold for 
£83,337,228. 

t Average rate at which £6,201,000 of rentes were sold for £107,337,000 
capital. 

This statement (J) of the terms of the French Loans is intro- 
duced as an interesting collateral document. It will be seen that in 
spite of 5 per cent, being the prevailing description of rente, it was 
profitable towards the end of the period to negotiate the loan almost 
exclusively in. 3 or 4 per cents. 
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K. — Mr. Pitt's Budgets, 1793-1801. — New Taxes Imposed, with the 
Estimated Produce when proposed to Parliament. 

In the following Paper I have arranged in order the principal 
items of Mr. Pitt's Budgets from 1793 to 1801, and I have classified 
as far as possible the several taxes under the general divisions of 
Customs, Excise, &c. A very interesting chapter might be written 
on the character of the taxes proposed in these successive budgets, 
but at present I can now do no more than present the facts. 

1793 (Four Items.) 
(Budget introduced \\th March, 1793.) 

£ £ £ 

Assessed Taxes. — Ten per cent, additional 90,000 

Game Duty 17,000 

107,000 

Stamps Bills and Receipts 68, 

Excise British Spirits 112, 

287,000 

1794 (Eight Items) 

(Budget introduced 6th February, 1794) 

Customs ....Foreign Brandy and Rum 136,000 

Slate, Stone, & Marble carried coastwise 30, 

166,000 

Excise British Spirits 107,000 

Bricks and Tiles 70, 

Glass, Crown and Plate 52, 

Paper 63, 

292, 

Stamps ....Solicitors' Indentures 25, 

Taxes Extra Taxes of 1791 continued 430, 



1795 (Ten Items.) 
(Budget introduced 23rd February, 1795.) 

Customs ....Wine Imported 500,000 

Tea 180, 

Coffee and Cocoa 40, 

Fruits, Silk, Timber, and Coals 187, 



Excise Home and Foreign Spirits 259,000 

Stamps ....Marine Insurances 130,000 

Life Insurances 30, 

Receipt and other Stamps 68, 



907,000 
259, 

228,000 



Post Office. Limitations in franking 40, 

Assessed Taxes Hair Powder (21*. per head.) .... 210, 



913,000 



1,644,000 
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1796 {Ten Item.) 

{Budget introduced 1th December, 1795) 

£ £ £ 

Legacy Duty on Real and Personal Estate 250,000 

The proposal for the Legacy Duty on Real estate 

was defeated, and involved a reduction of 136, 

114,000 

Customs ...Tobacco 170,000 

Wines and Sweets 600, 

Sugar, drawback repealed 180, 

950, 

Excise Salt 32,000 

Hats 40, 

72, 

Assessed Taxes ...10 per cent, additional 140,000 

Horse Duty additional 116, 

Horse Duty New rates 100, 

Dogs 100, 

456, 

1,592,000 

1797 {Twenty-nine Items.) 

{Budget introduced 1th December, 1796, and a Supplementary Budget 
26th April, 1797.) 

Customs ...Tea 240,000 

Coffee and Cocoa 30, 

Sugar 280, 

Bar Iron 43, 

Brimstone, Hemp, &c Ill, 

Coals, 5s. per chaldron 100, 

Sugar, drawbacks repealed 22, 

826,000 

Excise Auctions 40,000 

Bricks 36, 

Spirits 220, 

Scots Distilleries 512, 

808, 

Stamps ....Small Duties 30,000 

Additions 320, 

Conveyance Deeds 90, 

Copies of Deeds 50, 

Probates of Wills 40, 

Bills of Exchange 40, 

Advertisements 20, 

Newspaper Stamps .......... 94, 

Allowance Certificates 15, 

Gold and Silver Plate 30, 

Fire Insurance , 35, 

764, 

Post Office Increased Rates 250, 

Assessed Taxes House Tax altered 290,000 

Stage Coaches 60, 

Horses employed in Agriculture 180, 

Watches, Clocks, &c 200, 

Male Servants 34, 

Pleasure Horses 24, 

788, 

3,436,000 
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1798 {Seven Items.) 

{Budget introduced, 24&h November, 1797.) 

£ £ £ 

Customs ....Convoy Tax on Imports and Exports.. 1,500,000 

Tea Ill, 

1,611,000 

Excise Salt 502, 

Assessed Taxes.... Former assessments Trebled 4,500,000 

Armorial Bearings „ 150, 

4,650, 

Voluntary Contribution 1,500, 

8,263,000 

[Mr. Pitt's plan for the Redemption of the Land Tax was introduced 

2nd April, 1798.] 

1799. 

{Budget introduced, 3rd December, 1798.) 

Income 7to...Ten per cent, on all Incomes of 200/. and I 

above, with smaller graduated rates on Incomes > 7,500,000 

of 60/. to 200/ J 

1800. 

{Budget introduced, 24th February, 1800.) 

Customs ....Tea 130,000 

Spirits, Home and Foreign 220, 

350,000 

1801 {Fourteen Items.) 

{Budget introduced, 17th February, 1801.) 

Customs ....Tea 30,000 

Calicoes, drawbacks repealed 155, 

Timber 95, 

Pepper 119, 

Sugar 166, 

Raisins 10, 

Lead 120, 

695,000 

Excise Paper 130,000 

Various Duties „ 261, 

391,000 

Stamps ....Bills of Exchange 112,000 

Marine Insurance 145, 

Conveyance Stamps 93, 

350,000 

Post Office.... Increased rates 150,000 

Assessed Taxes.... Horses of all kinds 306,000 

1,892,000 

Totai op Taxes Imposed in the Eight Years £25,877,000 
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L. — Statement of the Motions made in Parliament by the Party in 
Opposition to Mr. Pitt in order to Defeat the Prosecution of the War, 
from December, 1792, to May, 1797. 

In the following List only those Motions are included which were 
intended to raise, and which did raise formal discussions. If all the 
minor amendments and proceedings which had the same end in view 
had been included, the catalogue would have been unwieldly. 

A short statement is also given of the three abortive negotiations 
for Peace, which took place in 1796, 1797, and 1800. 

The List given in this Appendix, even when taken alone, is a very 
remarkable catalogue and may serve to suggest, although at best but 
faintly, some idea of the inveterate and protracted nature of the 
opposition of the Whig party to the War, and to the Ministry by 
whom that War was carried on. It is true that Mr. Pitt maintained 
his numerical majority, but it is easy to understand that the anxiety 
and interruption occasioned by the constant necessity of meeting 
the attacks of Mr. Pox and his supporters must have been very 
great. The debates also had considerable effect in increasing the 
difficulties of the Government out of doors. 

Session ISth December, 1792, to 21st June, 1793. 

1792. — 15 Dec. — Mr. Fox — Motion for sending a Minister to Paris to treat with 
the Provisional Government of France. — Negatived without a 
division. 

,, 21 Dec. — Marquis of Lansdowne (Lords) — Motion to same effect. — Nega- 
tived without a division. 
1793. — 18 Feb. — Mr. Fox. — Resolutions against the War with France. — Negatived 
270 to 44. 

„ 21 Feb. — Mr. Grey. — Motion for an Address to restore Peace with France. 
— Negatived without a division. 

„ 28 Feb. — Mr. Sheridan. — Motion for a Committee of the Whole House to 
inquire into the truth of the reports of Seditious Practices. — 
Negatived without a division. 

,, 17 June. — Mr. Fox. — Motion for Re- establishment of Peace with France. — 
Negatived 187 to 47. 

Session 21st January, 1794, to 11th July, 1794. 

1794. — 23 Jan. — Earl Stanhope (Lords) — Motion for acknowledging the French 

Republic. — Negatived without a division. 
„ 17 Feb. — Marquis of Lansdowne (Lords) — Motion for Peace with France. 

—Negatived 103 to 13. 
,, 6 Mch. — Mr. Whitbread. — Motion for separate Peace with France. — 

Negatived 138 to 26. 
„ 4 April. — Earl Stanhope (Lords) — Motion against any interference with the 

internal Government of France. — Negatived without a division. 
„ 30 May. —Mr. Fox. — Motion for putting an end to the War with France. — 

Negatived 208 to 55. 
„ 30 May. — Duke of Bedford (Lords) — Motion in same terms. — Negatived 

113 to 13. 

Session 30th December, 1794, to 27th June, 1795. 

1795. — 5 Jan. — Earl Stanhope (Lords) — Motion against interfering in the internal 

state of France. — Negatived 61 to 1. 
„ 26 Jan. — Mr. Grey. — Motion for Peace with France. — Negatived 269 to 86. 
„ 27 Jan. — Duke of Bedford (Lords) — Motion in same terms. — Negatived 

88 to 15. 
„ 24 Mch. — Mr. Fox. — Motion for a Committee on the State of the Nation. 

Negatived 219 to 63. 
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1795. — 30 Mch. — Earl of Guilford (Lords) — Motion in same terms. — Negatived 

104 to 14. 
„ 27 May. — Mr. Wilberforce. — Motion respecting Peace with France. — 

Negatived 86 to 20. 
„ 5 June. — Earl of Lauderdale (Lords) — Motion in same terms. — Negatived 

53 to 8. 

Session 29th October, 1795, to \9th May, 1796. 

„ 8 Dec. — A Message from the King announced that " such an order of 

things had been established in France as had rendered him 
willing to meet any disposition to negotiation on the part of 
the enemy, with an earnest desire to give it the fullest and 
speediest effect." 

„ 9 Dec. — Mr. Sheridan. — Amendment on the Address in reply to the 

King's Message. — Negatived without a division. 

The Negotiation with France began in March, 1796, and after 
various delays, Lord Malmsbury was accredited to Paris on the 13th 
October, 1796, and the negotiation was finally and abruptly broken 
off by the French Directory on the 20th December, 1796, and its 
failure announced in the London Gazette on the 27th December, 
1796. 

1796. — 15 Feb. — Mr. Grey. — Motion respecting a Negotiation for Peace with 

France. — Negatived 189 to 50. 
„ 10 Mar. — Mr. Grey. — Motion for a Committee on the State of the Nation. 

Negatived 207 to 45. 
„ 10 May. — Mr. Fox. — Motion respecting the conduct of the War with 

France. — Negatived 216 to 42. 

Session 27th September, 1796, to 20th July, 1797. 

1796. — 30 Dec. — Mr. Fox. — Amendment on the Address relative to rupture of the 

Negotiation with France. — Negatived 212 to 37. 
1797. — 23 Mch. — Earl of Oxford (Lords) — Motion for Peace with France. — 

Negatived 52 to 16. 
27 Mch. — Earl of Suffolk (Lords) — Motion for dismissing Mr. Pitt. — 

Negatived 104 to 17. 
10 April.— Mr. Pollen. — Motion for Peace with France. — Negatived 291 

to 85. 
10 May. — Mr. Whitbread. — Motion of Censure on Mr. Pitt, for his conduct 

with respect to the Seamen. — Negatived 237 to 63. 
19 May. — Alderman Combe. — Motion for dismissing the Ministers. — 

Negatived 242 to 59. 
30 May. — Duke of Bedford (Lords) — Motion in same terms. — Negatived 

91 to 14. 

A Second Negotiation for Peace with Prance was originated by 
the English Government in an official note from Lord Grenville to 
the French Executive, dated 1st June, 1797, and in pursuance of 
arrangements arising out of that note, Lord Malmsbury, as British 
Plenipotentiary, met citizens Letourneur, Pleville de Pelley, and 
Maret, at Lisle, on the 6th July, 1797. The Negotiation was finally 
broken off by France on the 5th October, 1797. Lord Malmsbury, 
by the orders' of France, had quitted Lisle for London on the 22nd 
September, 1797. 

Session 2nd November, 1797, to 2§ih June, 1798. 
The systematic opposition to the "War may be considered to have 
been terminated with the month of May, 1797. On the 26th of that 
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month, Mr. Grey moved for leave to introduce a Bill for effecting a 
Parliamentary Eeform, and was defeated by 256 votes to 91. The 
principal members of the Whig Party then seceded from the House, 
and persevered in their non-attendance for one or two Sessions. In 
the Session, therefore, which opened in November, 1797, Mr. Pitt 
was left comparatively free from attack : Mr. Tierney was active in 
opposition, but the violent warfare of party was, for the time, at an 
end. 

It may be added that a communication on the subject of a Peace 
was made by M. Talleyrand, minister for foreign affairs to Bona- 
parte, as First Consul, in the form of a note to Lord Grenville, dated 
Paris, 25th December, 1799. The overtures, however, made by 
Prance were of a nature which could not be accepted, and the cor- 
respondence was terminated by Lord Grenville in a note, dated 20th 
January, 1800. 

M. — Market Prices of Stocks, 1791-1800 (both inclusive), with the 
Market Prices of the Scrip and Omnium of New Loans, and also with 
Collateral Columns, showing the Equated Prices of 3, 4, and 5 per Cent. 
Stocks, assuming the Price of the 3 per Cents, to be given. 

The following Tables for each year from 1791 to 1800, both in- 
clusive, have been obtained by examination of the returns given for 
each month in the Gentleman's Magazine. Those returns were fur- 
nished by the brokers whose names they bear, and give the highest 
and lowest price of each kind of stock, on each week day of each 
month : and of their accuracy, and sufficiency for the present pur- 
pose, there can be no question. 

In forming the following Tables the highest and lowest price in 
each month has been given, after a careful reference to the daily 
fluctuations so recorded. The quotations have been confined to 3 per 
Cent. Consols ; 4 per cent., and 5 per cent, stocks, and to Long 
Annuities, as sufficient for the object now in view. 

The columns appropriated to New Loans contain an abstract 
of all that is recorded under the heads of Scrip and Omnium, terms 
too familiar to require any explanation here. 

The three columns of Equated Prices are inserted in order that 
the eye may at once perceive the difference between the actual prices 
of the 4 and 5 per cents., and the price which they ought to have 
borne so as to yield only the same yearly interest as the 3 per cents. 

The following statement of the Due-Dates of the half-yearly Divi- 
dends of the several kinds of public stocks should be borne in mind 
in examining the tables of prices: 

3 per cent. Consols 5th January and 5th July. 

4 „ Annuities 5th April and 10th October. 

5 „ Annuities ditto. 

Long Annuities 1860 ditto. 

The Long Annuities have been granted at various periods, and 
principally as supplemental additions to Loans principally raised in 
permanent stocks. All the Long Annuities expire on 5th of January, 
1860 ; and the quarter's annuity between the preceding half-yearly 
date of 10th October, 1859, and the day of expiry, will be paid on 
5th January, 1860. They may be considered therefore as Annuities 
running to the end of the year 1859. 
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1791. 





Actual Pbices id Mabkkt. 


Equated Prices of 4's and 5*s to the 
Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Cousols. 


5 per Cents. 


ton? 
Annuities. 


3's. 


4's. 


5's. 




80 -804 
80 -814 
76 -82 

76 -81 

80 -82 
814-83 

81 -824 

82 -89 

88 .90 

87 -89 

89 -88 
874-90 


1014-1034 
102 -1024 
1024-1034 

9J -101 

100 -102 

101 -102 

101 -104 
104 -107 
104 -105 

1044 

1004-1014 

1014-1034 


119 -1214 
1184-119 

115 -121 

1144-1194 
119 -1204 
1204-121 

118 -120 

116 -123 

117 -118 

115 -118 
1174-1184 

118 -119 


"Years* 

Purchase. 

24 

24 

24 

24 
22 -23 
234-24 

24 

24 -264 

264 

254 
26 -274 


80 
81 
80 

78 
81 
82 

82 
85 
90 

88 
87 
88 


106 
108 
106 

104 
108 
109 

109 
113 
120 

117 
116 
117 


133 


Feb 


135 




133 

130 
135 




136 


July 


136 




141 


Sept. 

Oct 


150 
147 




145 


Dec 


147 







1792. 





Actual Pbices in Maekbt. 


Equated Prices of 4's and 5's to the 
Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 per Cents. 


Long 
Annuities. 


3's. 


4's. 


5's. 




90 -92 
92 -964 
96 -97 

92 -97 

87 -95 

914 

91 

90 -924 
884-91 

89 -91 
83 -904 
74 -83 


102 -1034 

103 -107 

104 -1054 

100 -105 

97 -101 

100 -101 

100 -103 

101 -103 
1004-102 

1004 

95 -1004 

884-95 


1164 
1164-120 
119 -120 

1184-120 

118 -119 

119 -120 

117 118 
116 -118 

116 -1184 
113 -1184 
104 -1134 


Years' 
Purchase. 

26 

26 
26 -28 

28 

26 

26 -264 

26 

264 

26 

254 
23 -254 
214 -23 * 


91 
94 
96 

94 
92 
91 

91 
91 
90 

90 
85 
80 


121 
125 

128 

125 
122 
121 

121 
121 
120 

120 
113 
107 


151 


Feb 


156 




160 

15S 
153 




152 


July 


152 




152 




150 

150 
141 


Dec. 


133 
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1793. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 4's and 
5's to the Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 per Cents. 


Long 
Annuities. 


3 per Cent. 
Scrip. 


3's. 


4's. 


5's. 




78 -73 
74 -71 

72 -77 

77 -79 
744-77 
76 -77 

794-77 

78 -76 
734-76 

744-75 
74 -75 
74 -75 


92 -89 
89 

89 -90 

90 -91 

91 -944 

93 -94 

92 -93 

88"-89 
88 -90 


107 -104 
104 -102 
104 -111 

107 -109 

108 -107 
108 -109 

111 

110 -1174 

106 -105 

1064 
106 -108 
109 


Years' 
Purchase. 
23 -22 

214-22 

22 
22 

224 
224 
22 

21 
214 


14-2 Pm. 
1 -14 Pm. 
1 -14 Pm. 

1 -14 Pm. 
1 -14 Pm. 
14-2 Pm. 

14-2 Pm. 

4 1 Pm. 

iPm. 


75 

72 
75 

78 
75 
76 

78 
77 
75 

75 
75 

75 


100 

96 

100 

104 
100 
101 

104 
103 
100 

100 
100 
100 


125 


Feb 


120 




125 
130 




125 




126 


July 

Sept 


130 
128 
125 


Oct 


125 




125 


Dec 


125 







1794. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 

4's and 5's to the 

Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 

per Cents. 


Long 
Annuities. 


3 per Cent. 
Scrip. 


4 per Cent. 
Scrip. 


Omnium. 


3's. 


4's. 


5's. 


Jan 

Feb 

March 


74 -68 

67 -65 

68 -66 


89 -84 
84 -83 
82 -83 


lbi 
101 


Years' 

Purchase. 

204 

20 

20 


2 Pm. 






72 
66 
67 


96 
88 
90 


100 
110 
113 


April 

May.... 

June.... 


67 -71 

70 -71 

71 -68 


85 

84 -85 

85 -83 


101-106 
103-104 
103-104 


204 

20 

20 


14-2 Pm. 

2 -3 Pm. 

4-14 Pm. 


14-3 Pm. 
3 -4 Pm. 
2 -3 Pm. 


2 -64 Pm. 
6 -5 Pm. 
54-3 Pm. 


69 
70 
70 


92 
93 
93 


115 
117 

117 


July.... 

Aug 

Sept. 


67 -69 

66 -68 

67 -644 


83 -85 

84 -85 
85 


1014 
102 


20 
20 
20J 


] -14 Pm. 
1 -14 Pm. 
1 -14Pm. 


2 -3 Pm. 
1' -14 Pm. 
1 -14 Pm. 


4-3 Pm. 
1 Dis. 


68 
67 
65 


90 
89 
87 


113 
112 
108 


Oct 

Nov 

Dec 


644-66 
66 -68 
69 -64 


83 

85 -83 
85 -80 


994-100 
100-102 
103-100 


194-21 
20 -184 


1 -14 Pm. 


1 -14 Pm. 


.... 


65 
67 
65 


87 

87 


108 
112 
108 
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1795. 





Actual Prices in Market. 


New Loans. 
Actual Pricks. 


Equated Prices of 

4's and 5's to the 

Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 

per Cents. 


Long 
Annuities. 


Omnium. 


3's. 


4's. 


5's. 


Jan 

Feb 

March 


65 -61 
63 -62 
62 -63 


81 -79 

79 -80 

79 


99 -96 
97 -95 
95 


Years' 

Purchase. 

19 -18 

184 

18* 


14-2 Pm. 


63 
63 
63 


84 
84 
84 


105 
105 
105 


April .. 
May ... 
Jane.... 


62 -65 
65 -66 
65 -67 


78 

78 -79 

79 -81 


95 -99 
99 -97 
974-984 


184 
184 
184 


14-5 Pm. 
3 -6 Pm. 
6 -9 Pm. 


64 
65 
66 


85 
87 
88 


107 
108 
110 


July ... 

Aug.... 
Sept... 


67 -70 

66 -68 

67 -69 


81 -83 

82 -84 
84 -86 


97 -99 

98 -101 


19 
194-20 
194 


8 -11 Pm. 
12 Pm. 


68 
67 
68 


91 
89 
91 


113 
112 
113 


Oct 

Dec 


69 -67 

67 -68 

68 -70 


84 -85 
83 -86 
83 -87 


100-101 
101-103 
101-103 


19 

19 

184-20 


7 -10 Pm. 


69 
67 
69 


91 
89 
92 


113 
112 
115 



1796. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 

4's and 5's to the 

Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 

per Cents. 


A ^ 

Annuities. 


Omnium. 


3's. 


4's. 


5's. 


Jan 

Feb 

March 


71 -684 
684-674 
674-70 


844-854 
854-84 
85 -854 


104-101 

100-101 

100 


Years' 

Purchase. 

194 

194 


9 -10 Pm. 
10-8 Pm. 
9 -11 Pm. 


70 
67 
68 


93 
89 
91 


117 
113 
114 


April .. 

May.... 
June.... 


69 -664 
664-624 
624-644 


84 -824 
83 -80 
81 -794 


100-99 
99 -96 
96 -94 


184 

184-174 

174 


11-6 Pm. 
34 Pm. 
24 Pm. 


68 
64 
63 


91 

85 
84 


114 

107 
105 


July... 

Aug 

Sept. .. 


644-604 
60 -584 
58 -56 


80 -79 
79 -78 
77 -74 


95 -89 
89 -88 
88 -82 


18 -174 

16 -17 

17 -16 


6 -7 Dis. 


62 
59 
57 


83 
79 
76 


103 
98 
95 


Oct 

Nov..... 


60 -57 
60 -57 


75-72 


83 -89 
89 834 


16-164 


Loyalty 
Loan 


58 
58 
57 


77 
77 
76 


97 
97 
95 


Dec 


58 -574 


724-74 


86 -88 


16 


4Pm.-4dis. 
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1797. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 

4's and 5's to the 

Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 
per Cents. 


Long 
Annuities. 


Loyalty 
Loan. 


Omnium. 


3's. 


4's. 


5's. 


Jan 

Feb 

March 


55 -56^ 

56 -51 
51 50 


714-73 

74 -66 

67 


824-84 
83 -76 
77 -72 


Years' 
Purchase. 

16 
16 -154 

15 


4 -5 dis. 
7 -104 dis. 
11-154 dis. 




55 
53 
50 


73 
71 

67 


92 
88 
83 


April .. 

May .... 
June.... 


51 -48 

48 
47 -53 


62"-60 
60 -64 


73 -76 
76 -74 
75 -784 


14 
134-14 


1-2 Pm. 
2-114 Pm. 


.... 


50 
48 
49 


67 
65 

66 


83 
81 
80 


July .... 

Aug 

Sept .... 


52 -55 
514-524 
52 -48 


64 -65 
64 -654 
61 -65 


78 
75 -77 
75 -72 


144-15 
15 

144 


11- 4 Pm. 


10 Pm. 
11-14 Pm. 


53 
51 

50 


71 
68 
67 


88 
85 
83 


Oct 

Nov. 
Dec 


48 -50 

49 -48 
48 -49 


61 -59 
59 -594 
59 -60 


71 -73 

72 -71 

72 


134 

134 

13 -134 




4 -2 Pm. 
4Pm. 


49 
48 
48 


66 
65 
65 


80 
81 

81 



1798. 





Actual Prices in Market. 


Nkw Loans. 
Actual Prices. 


Equated Prices of 

4's and 5's to the 

Price of 3's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 

per Cents. 


Lon» 
Annuities. 


4 per Cent. 
Scrip. 


Omnium. 


3's. 


4's. 

65 
65 
67 


5's. 


Jan 

Feb 

March 


494-474 
47 -50 
49 -51 


59 

60 -61 

61 -63 


70 
69 -71 
71 -73 


Years' 
Purchase. 

134 

134-14 

14 






48 
48 
50 


81 
81 
83 


April .. 
May .... 
June.... 


48 -50 

48 -484 

49 -494 


58-60 
61 -60 


71 -74 

71 -75 

76 


13* 
134 
14 


1 -2 Pm. 




49 
48 
49 


66 
65 
66 


82 
81 
82 


July.... 

Sept.... 


49 -50 
49 -50 
49 -51 


61 -63 

64 -66 

65 


74 -75 

76 -78 

77 -79 


14 
14 -15 
14 -15 


1 -2 Pm. 
3 -7 Pm. 
5 -7 Pm. 


.... 


50 
50 
50 


67 
67 
67 


83 
83 
83 


Oct 

Nov 

Dec 


51 -53 
53 -57 
53 -55 


67 
65 -70 

65 -68 


80 -82 
82 -87 
82 -83 


154 


7 -12 Pm. 
18-20 Pm. 


New Loan. 
1 Pm.oar. 


52 
55 
54 


69 
73 
72 


87 
92 
90 
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1799. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 

4's and 5's to the 

Price of S's. 




3 per Cent. 
Consols. 


4 per Cent. 
Consols. 


5 

per Cents. 


long 
Annuities. 


Omnium. 


3's. 


4's. 


5's. 


Jan 

Feb 

March 


55 -534 

52 -54 

53 -54 


66 -68 
68 -70 
70 -71 


80 -82 

81 -84 

82 -84 


Purchase. 

Years' 

154 

154-16 

16 


1 Dis. 
4 dis 1 Pm. 


54 
53 
53 


72 
71 
71 


90 
88 
88 


April.. 
May .... 
June.... 


53 -55 

55 -56 

56 -62 


70 

69 -70 

70 -76 


82 -85 
88 -86 
87 -88 


16 

16 

16 -17 


4 -8 Pm. 


54 
55 
58 


72 
73 

77 


90 
92 
97 


July.... 

Aug 

Sept .. 


61 -66 

62 -68| 
69 -61 


76 -83 
81 -86 
86 -83 


90 -96 

93 -99 

94 -98 


174-19 
19 
194 


6 -12 Pm. 
9 -20 Pm. 
20-8 Pm. 


63 
65 
67 


84 
87 
89 


105 

108 
112 


Oct 

Nov 

Dec 


61 -58 
59 -63 
61 -62 


764-74 
74 -77 
76 -77 


98 -88 
91 -94 
90 -92 


174 
174 
18 


11-3 Pm. 

5 -10 Pm. 

10 Pm. 


60 
61 
61 


80 
81 
81 


100 
101 
101 



1800. 





Actual Prices in Market. 


New Loans. 
Actual Prices. 


Equated Prices of 4's and 
S's to the Price of 3's. 




3 per Cent. 

Consols. 


4 per Cent. 
Consols. 


5 per Cents. 


Long 
Annuities. 


Omnium. 


3's. 


4's. 


5's. 




604-634 
604-624 

62 -63 

63 -64 

63 -64 

64 -644 

62 -65 

63 -65 
644-65 

63 -67 

64 -63 
64 -624 


764-78 
774-80 

80 -81 

82 -83 

81 -82 
81 -82 

81 -84 

83 -85 

84 -85 

80 -84 
80 -81 
78 -80 


91 
92 -94 
94 -95 

96 -98 

98 
98 -99 

96 -99 

97 -99 

98 -99 

98 -99 

99 -994 
98 


Years' 

Purchase. 

18 

18 

184 

19 
184 

18} 
194 
194 

194 
» 


9-104 Pm. 
H-2 Pm. 

1 -2 Pm. 

2 -3 Pm. 
14-2 Pm. 

1 Pm. 

2 -44 Pm. 

3 -5 Pm. 
44-6 Pm. 

34-41 Pm. 

2 -4 Pm. 

J-3 Pm. 


61 
61 
62 

63 
63 

64 

63 
64 
65 

65 
64 
63 


81 
81 
83 

84 
83 
85 

83 
85 

87 

87 
85 
83 


101 


Feb 


101 


March „ ,,,. 


103 
105 




103 




107 


July 


103 




107 


Sept 


108 


Oct 


108 




107 


Pec 


103 
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N. — Detailed Computations of the Effect Produced during a Period of 
Years by the Annual Saving of Interest on Loans Contracted in Low 
Bate Stocks as compared with High Rate Stocks. 

This Appendix refers to the Table which, at page 29 of the text, 
shows the comparative results of the Ten Largest Loans, (1793-1801,) 
as actually raised in Low -Kate Stocks, and as they would have been 
raised in Five per cents., carrying the computation to the 1st January, 
1826, as a date which may be considered as a fair mean date. 

The two following detailed calculations, relating to the Loan of 
4,500,000?, of 11th March, 1793, and the Loan of 18,000,000?., of 
23rd February, 1795, will sufficiently illustrate the mode in which the 
general result of 27,256,000?., in favour of the Low-Bate Method (see 
page 29 ante) is arrived at. Similar calculations were made for the 
other Eight Cases, but it is not considered necessary to print more 
than the two following examples; and the detailed form in which the 
several steps of the process are explained in the computations pre- 
clude the necessity of further elucidation of that process here. 

As a matter of fact the 5 per cents, were reduced to 4 per cents., 
from 1st January, 1823 ; — the 4 per cents, to 3^ per cents., from 1st 
January, 1831 ; — the 3| per cents, to 3a-'s, from 1st January, 1845 ; 
— and the 3£'s to 3 per cents., from 1st January, 1855. There were 
some fractional differences of date ; but for the present general pur- 
pose they may be disregarded. In truth, therefore, 5 per cents, 
created in, say 1795, were not actually reduced to 3's till sixty years 
afterwards (1st January, 1855). 

Now to follow out the calculation through all the several stages 
of reduction of interest would, for the present object, be a needless 
refinement, and it seems to me that all substantial purposes will be 
served by taking the 1st January, 1826, as a Mean Date, on which to 
assume the reduction of the 5 per cents, to 3 per cents. 

It also seems to me that Six per cent, is a fair and proper rate of 
interest to assume in reckoning the accumulations. During the War 
money left in the pockets of the people was certainly worth 6 per cent, 
to the State. Some objections may be made to the rate of 80 as the 
price of stock assumed in the calculation ; and it may be said that 
the 1st January, 1826, was a period of great depression. My reply 
is that, taken as a whole, I believe that I have put the case fairly. 
It is quite open to any one to carry out the computation in all its 
details, but I do not think that his result would differ very much from 
mine. 

It will be seen by the prices given in Appendix M, and the Rates 
of Interest given in Appendix B, that the Long Annuities always 
bore a low relative price compared with Consols, and nearly always a 
low relative price as regards 4 per cents., and even 5 per cents. ; and 
we are justified in assuming, even by the evidence contained in the 
present Paper, that it would have been impracticable, perhaps impos- 
sible, to have raised the Loans of 1793-1801 to a greater extent in 
Long Annuities than was actually accomplished. If this part of the 
case could be more fully investigated I am led to believe that the 
conclusion now suggested would be amply sustained. The Long 
Annuities answered very well as a supplemental element of the Fund- 
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ing, but they could not have borne the weight of any considerable 
part of the operation. Asa matter of mere calculation a very plausi- 
ble case maybe made in favour of Long Annuities as a practical mode 
of borrowing; but we cannot too constantly remember that, in nego- 
tiating public loans, there are contractors and stock-jobbers to be 
consulted as well as ingenious calculations to be made ; and, on this 
point, the passage fro.m Mr. Huskisson's speech of 3rd March, 1813, 
on the state of the Finances and the Sinking Fund (quoted in the 
text at page 28 ante), should be borne in mind. 



Loan— 23 February, 1795.— J18,000,000. 
Stock actually ceeated. 

£ £ £ 



3's. 



4's. 
£ 



Interest on Stock Long 

created. Annuity 

5's. 3's. 4's. 5's. 



J? o it 4? -P £ 4? =f *P 4? ( for 

AV tua§ e U tid aC "} 4 ™ 2 18,000,000 6,000,000 nil. 540,000 240,000 nil. 85,50o| 65$ 



l y s „- 



Totals . 



24,000,000 Stock. 



865,500 Interest. 



EstimatedAverage' 
Rate at which the 
Loan could have 
been raised in 5 
Per Cents, say 
110 Stock 



}5 10 . 



19,800,000 



990,000 



Differences . 



- 4,200,000 Stock. 



+ 124,500 Interest. 



Amount at 6 per cent, of 124,500/. per 
annum (1795-1825) for 31 years, = 
10,558,000*. money, which con-} 13,197,000 
verted into 3 per cent. Stock at 80 
as on 1st Jan. 1826, gives 

Difference 8,997,000 Stock 

From which deduct 2,035,000 „ 

Leaves Net Difference against the 
Five Per Cent. Method as on 1st} 6,962,000 Stock. 
Jan., 1826 



I Being the value at 3$ per cent, on 1st Jan., 
1826, of 85,5001. per annum Long An- 
nuity, having34 years to run = 1,628,000/. 
money, which at 80 gives 3 Per Cent. 
Stock 2,035,000/. 
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Loan, 11 March, 1793.— £4,500,000. 



[Sept. 



Average Rate me-lT" 


». 
3 

5 


d. 
4 




Stock actvaliy cbkatzd. 

3's. 4's. 5's. 

£ £ £ 

6,250,000 nil. nil. 


Interest on Stock Long 
created. Annuity 

3's. 4's. 5's. 

£ £ £ £ 

187,500 nU. nil. nil. 


Total 
EstimatedAverage' 
Rate at which the 
Loan could have 
been raised in 5 
Per Cents., say 
105 Stock 


5 


6,250,000 Stock. 
= 4,725,000 „ 




187,500 Interest. 
236,250 „ 


Differenc 


- 1,525,000 Stock. 


+ 48,750 Interest. 



Amount at 6 per cent, of 48,750/. per 
annum (1793-1825) for 33 years = 
5,931,000/. money, which converted 
into 3 per cent. Stock at 80 as on 
1st Jan. 1826, gives 



5,931,000 



Net Difference against the Five Perl . AnR nnn 
Cent. Method, as on 1st Jan. 1826 1 4 > 4Ub > uuu 



(0-) Similar Computations as Regards the Loan for Ireland, of £8,000,000 — 

1 March, 1847. 

*f Interest. 6 Stock coated. Annual Interest. 

3*s. 34's. 3's. 3i's. 

As actually raised in 3 per cents., atlf *• d ' •£ **£** 

111-7 Stock, per 100/. money J 3 ' ° 8.938,000 268,156 . 

8,938,000 Stock. 268,156 Interest. 

As estimated to be raised in 3£ perl 

cents., at 107-5 Stock, per 100/.>3 15 3 = 8,602,000 „ 301,072 „ 

money J 

- 336,900 Stock. + 32,916 „ 

Amount of 32,916/. per ann. in 15\ >b^^= 

years, at 5 per cent, per ann., I 

converted into 3 per cent. Stock, atf //u.uoo „ 

say 90 ) 

Surplus in favour of 3 Per Cent. Method .... 434,000 Stock. 

This Appendix O is referred to in the text (page 32, ante), and 
shows the detail of the calculations the result of which justifies us in 
assuming, that in the course of fifteen years,. the difference in favour of 
the 3 per cent. Method of borrowing would amount to 434,000Z. stock, 
at 90, or say 391,000/., money. It will be seen, that the calculation, 
in this case, is precisely the same in principle as the calculations 
referred to at length in the last Appendix N. 
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P. — Statement in Detail of the Terms of the several Loans 1793-1801, 
as given by Mr. Greiuer in the Third Edition (1812) of his Work on 
the subject. 

I have already referred in the text (page 8) to the very useful 
book by Mr. Grellier, intitled " Terms of all the Loans which have 
been raised for the Public Service," &c, originally published in 1805, 
and the third and last edition of which appeared under the Editor- 
ship of " R. "W. Wade, Secretary to the Committee of the Stock 
Exchange," in 1812. 

As this book is now very rarely met with, I am glad of the oppor- 
tunity of embracing in this Appendix those portions of it which relate 
to the Loans of 1793-1801. I have printed the several statements 
precisely as they are given by Mr. Grellier, venturing only upon a few 
verbal alterations not worth particularizing. I may say, however, 
that there is some difficulty in ascertaining in all cases the precise 
dates on which the Loans were finally contracted for by Mr. Pitt; 
for, as regards most of those transactions, the Minister gradually 
adopted the course, as on the whole most convenient, of arranging 
conditionally for the Loan before introducing his Budget. Prac- 
tically, therefore, the date of the Loan was some days earlier than its 
public and formal announcement. I have taken some pains to settle 
these exact dates, and I hope generally with success — 

1793— March. 
Loan of 4,500,000?. 

" Eor every 72Z. Money advanced — 

100Z. Stock, 3 per cent. Consols; the interest from 5th Jan. 1793. 

The instalments were 10 per cent, on 4th April, 10 per cent, on 
3lst May, on 19th July, and on 16th August ; 15 per cent, on 27th 
September, on 8th November, on 13th December ; and finally on 24th 
January, 1794. 

Those who paid in the whole on or before the 12th December 
were allowed discount at 3 per cent, per annum, from the day of 
completing their payment to the 24th January, 1794. 

It was originally intended to have raised this Loan on 4 or 5 per 
cent, stock ; but the embarrassed state of commercial credit having 
caused a scarcity of money the minister only received offers from one 
set of subscribers : and, as they preferred 3 per cents., it was judged 
expedient to conclude the bargain in that stock at the above price, 
which was between 4 and 5 per cent, under the current price. It 
was intended that the Commissioners for liquidating the Debt should 
have been admitted to subscribe for 1,650,000?., which the amount 
of the fund at that time would have enabled them to have done ; but 
this measure was relinquished from the considerations that the daily 
purchases made by the Commissioners contribute materially to keep 
up the price of stocks ; and that by such subscription the period 
when the 5 per cents, would become redeemable would be delayed. 

Mr. Pitt admitted that the terms were much more disadvanta- 
geous to the public than might have been expected ; but, having done 
everything in his power to excite a competition without effect, they 
were the best he could procure." 
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1794. — 5th February. 

Loan of 11,000,000/. 

" For every 100/. Money advanced — 

100/. Stock, 3 per cent. Consols ; the interest from 5 Jan. 1794. 

25/. Stock, 4 per cents. . . ditto 10 Oct. 1793. 

11*. 5d. Long Annuity for 66£ years, ditto ditto 

The instalments were 10 per cent, deposit ; 10 per cent, on 15th 
April, on 6th June, and on 18th July ; 15 per cent, on 29th August, 
on 17th October, on 28th November, and finally on 13th January, 
1795. 

Those who paid in the whole at any time before the 27th of 
November were allowed discount at 3 per cent, per annum, on the 
sum paid in advance, from the day of completing their payment to the 
13th January, 1795 ; and if the whole of their contribution was paid 
on or before the 2nd of April were entitled to receive the half-year's 
annuity, due the 5th April, on the 4 per cents, and Long Annuity ; 
or if the whole contribution was paid on or before the 2nd July, the 
7th October, or the 2nd of January, were entitled to receive the 
respective half-year's annuities then becoming due." 

1795.— 23rd February. 

Loan of 18,000,0002. 

" For every TOO/. Money advanced — 

1001. Stock 3 per cent. Consols ; the interest from 5th January. 

33/. 6*. 8d., Stock 4 per cents. ditto 10 Oct. 1794. 

8s. Gd. Long Annuity for 65£ years i ditto 10 Oct. 1794. 

"With an agreement that for every 100/. the contributor should 
be at liberty to contribute 33/. 6*. 8d. to every Loan not exceeding 
6,000,000/. for the service of the Emperor ; and in case no such Loan 
should be guaranteed by Parliament should have a further Long 
Annuity of 4s. 6d. for every 100/. ; or if the Loan should be less than 
6,000,000/.' a further Annuity in the proportion of 6d. per cent, for 
every 750,000/. the proposed Loan should fall short of 6,000,000/. 
The Imperial Loan was afterwards fixed at 4,600,000/ ; the additional 
Long Annuity granted according to the agreement was therefore Is. 
per cent. 

The instalments were 10. per cent, deposit ; 10 per cent, on 17th 
April, on 12th June, and on 17th July ; 15 per cent, on 28th August, 
on 23rd October, on 27th November, and finally on 15th January, 
1796. 

Those who paid in the whole before the 20th March were allowed 
discount at 3 per cent, per annum, from 23rd January, 1795, to the 
15th January , 1796 ; and those who paid in the whole after that time, 
but before the 27th November, were allowed discount from the day 
of completing the subscription to the 15th January, 1796. 

The Imperial Loan being 4,600,000/. the subscribers to the above 
Loan for every 100/. contributed the further sum of 25/. lis. lid., 
towards the Imperial Loan, the terms of the latter being for every 
100/. advanced 83/. 6s. 8d., 3 per cents, and an Annuity of 5/. for 
25 years." 
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1795. — 7th December. 
Loan of 18,000,000Z. 

" For every 100Z. Money advanced — 

120Z. Stock, 3 per cent. Consols ; the interest from 5th July, 1795. 

25Z. Stock, 3 per cent. Eeduced from the 10 Oct. 1795. 

6s. Qd. Long Annuity for 64^ years ; ditto. 

The instalments were 10 per cent. 10th December, 1795 ; 10 per 
cent. 20th January, 1796, on 18th March, and on 20th May; 15 per 
cent, on 22nd July, on 9th September, on 1 1th November, and finally 
on 16th December. 

Those who paid in the whole before 30th December, 1795, were 
allowed discount at 3^ per cent, per annum, from the day of com- 
pleting the payment to the 16th December, 1796 ; and those who 
paid in the whole after 30th December, 1795, and before 10th Novem- 
ber, 1796, were allowed the usual discount 3 per cent, per annum. 

The terms of this Loan excited considerable discussion ; and it 
appeared on an investigation of the business, that it might have been 
negotiated at 3*. Long Annuity per cent, less; but the Minister 
thought himself under some obligation to accede to the proposal 
of the subscribers to the last Loan. The terms were settled 25th 
November, 1795, a short time previous to which the Commissioners 
for liquidating the Debt, who had hitherto made all their purchases 
in 3 per cents., began to purchase in the four per cents. ; a measure, 
which however proper in itself, certainly was not very judiciously 
timed, if it was then intended to make the Loan wholly in 3 per cents. 
Upon a Message to Parliament (relative to peace), soon after the 
Loan was fixed ; and the Commissioners resuming their purchases 
in 3 per cents., the Omnium got up to 10 and 11 per cent, pre- 
mium." 

1796.— May. 
Loan of 7,500,000?. 

" For every 100Z. Money advanced — 

120Z. Stock, 3 per cent. Consols ; the interest from 5 Jan. '96. 

251., Stock 3 per cent. Eeduced ; ditto 5th April. 

5s. 6d. Long Annuity for 63f years ; ditto 5th April. 

The holders of Exchequer bills, issued pursuant to the Exchequer- 
bill Acts, of the preceding year, or on the Vote of Credit, or the 
Consolidated Fund, were at liberty to pay in the same as cash, in 
making their payments on this Loan. 

The instalments were 10 per cent, on 26th April ; 10 per cent, 
on 27th May, on 28th June, and on 29th July ; 15 per cent, on 19th 
August, on 23rd September, and finally on 26th October. 

Those who paid in the whole at any time on or before the 22nd 
September, were allowed discount, at 3 per cent, per annum, from 
the day of completing their payment to the 26th of October. 

The Omnium was at first at a premium of 2^ per cent., but soon 
fell to a discount, which, becoming considerable, the holders of the 
Omnium pawned at the Bank petitioned the Directors to make the 
last payment, and hold the Omnium for some time. The direct object 
of the petition was refused, but it was agreed to admit the repayment 
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of the sums advanced by the Bank on the Omnium receipts, by three 
instalments, one-third on the 21st October, which was the period 
limited, in the bond given by the parties pawning, for the re-payment 
of the whole money advanced ; one-third on the 26th November ; 
and one-third on the 22nd December ; the parties paying 5 per cent, 
interest, and making the last payment on the Loan themselves." 

1796.— ls^ December. 
18,000,000?. Loyalty Loan. 

" For every 100?. Money advanced — 

112?. 10s., 5 per cents., from 10th October, 1796, irredeemable, un- 
less with the consent of the Proprietors, until the expiration of three 
years after the 5 per cents, existing at the time this Loan was made, 
shall have been redeemed or paid off; but with an option, on the part 
of the Proprietors, to be paid at par, at their desire, on giving six 
months previous notice, at any shorter period, not less than two 
years from the conclusion of a definitive treaty of peace. The payment, 
in either case, to be made in money, or, at the option of the holder, 
in 3 per cent, stock, at the rate of 133?. 6s. 8d., 3 per cent. Consols, 
for every 100?. 5 per cents. 

The instalments were 10 per cent. 13th January ; 10 per cent. 
17th March, on 21st April, and on 2nd June ; 15 per cent, on 21st 
July, on 25th August, on 28th September, and finally on 31st October. 

Those who paid before 13th January were allowed discount at 
5 per cent, per annum to that time, and on 90?. discount at 3 per 
cent, from 13th January to the 31st October. Those who paid in 
the whole between the 13th January and the 17th March were 
allowed discount at 3 per cent, per annum on 10?. from 17th March, 
and on 80?. from the day of completing their payment to 31st 
October. Those who paid in the whole between the 17th March and 
the 28th September were allowed the usual discount, at 3 per cent., 
from the day of completing their payment to the 31st of October. 

The subscription to this Loan, since known by the name of the 
Loyalty Loan, was opened 1st December, 1796, and before twelve 
o'clock on Monday the 5th the whole 18,000,000?. was subscribed, 
and much more might have been obtained." 

1797.-26^ April. 
Loan of 14,500,000?. 

" For every 100?. Money advanced — 

125?. Stock 3 per cent. Consols; interest from 5th Jan. 1797. 

50?. Stock 3 per cents. Seduced ditto 5th April. 

20?. Stock 4 per cents. ditto 5th April. 

6s. 6<? Long Annuity for 62f years, ditto 5th April, 
upon condition that the Subscribers should be entitled to contribute 
in proportion to an intended Loan of 3,500,000?. for the Emperor of 
Germany, and that, if provision should not be made for an Imperial 
Loan to the amount proposed, a deduction of Qd. per cent, should be 
made from the Long Annuity of 6s. 6*?. for every million that the 
Imperial Loan should be less than three millions and a half. 
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The instalments were 10 per cent, on 28th April ; 10 per cent, 
on 26th May, on 21st June, on 18th July, and on 15th August ; 
15 per cent, on 15th September, on 17th October, on 17th November, 
and finally on 29th December. 

Those who paid in the whole on or before the 17th November 
were allowed discount at 4 per cent, per annum, from the day of 
completing their contribution to the 29th December ; and those who 
paid in any part of the contribution before the days fixed for pay- 
ment of the same, were allowed discount at 5 per cent, on the sum 
so paid in advance, from the day of payment to the days on which 
such sum would have become payable. 

The Imperial Loan being fixed at 1,620,000?. the Long Annuity 
was reduced to 6s. per cent., according to the agreement. The terms 
of the Imperial Loan were 226?. 10s. Imperial 3 per cents, for every 
100?. advanced ; interest from 31st January." 

1798.— Is* May. 
Loan of 17,000,000?. 

" For every 100?. Money advanced — 

150?. Stock 3 per cent. Consols ; the interest from 5th Jan. '98. 

50?. „ 3 per cent. Eeduced ; ditto 5th April. 

4s. 11<?. Long Annuity for 61| years ditto 5th April. 

The instalments were 10 per cent, on 30th April ; 15 per cent, 
on 23rd May; 15 per cent, on 22nd June, on 20th July, and on 
23rd August ; 10 per cent, on 21st September, on 23rd October, 
and finally on 23rd November. 

Those who paid in the whole on or before 22nd October were 
allowed discount &tftve per cent, per annum, from the day of com- 
pleting their contribution to the 23rd November. The terms were 
settled on the 23rd April. 

Exchequer-bills issued pursuant to 37 Geo. III., c. 10, and c. 
144, were receivable as cash on the deposit or first instalment, also 
3,000,000?. which had been raised by Exchequer-bills in anticipation 
of the Loan, was repaid by making the bills receivable to the amount 
of 1,200,000?. on the second instalment, and 1,800,000?. on the third 
instalment. The Bank was likewise authorized to retain 3,000,000?. 
which they had advanced on Exchequer-bills out of the fourth, fifth, 
and sixth instalments. 

The Assessed Taxes were charged with the interest and redemp- 
tion of a capital equal to the stock created by eight millions of this 
Loan, which charge was afterwards transferred to the Income-tax; but 
the subscribers had nothing to do with this arrangement, the whole 
loan being charged as usual on the consolidated fund, two millions of 
the sum borrowed was for the service of Ireland." 

1798. — 7th December. 

Loan of 3,000,000?. 

" For every 100?. Money advanced — 

100?. stock 3 per cent. Consols, the interest from 5th Jan. '99. 

And 87?. 9s. Qd. 3 per cent. Keduced, ditto 10th Oct. '98. 
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The instalments were 10 per cent, on 14th December, 1798 ; 30 
per cent, on 22nd January, 1799, on 8th February, and on 22nd 
February. 

As the whole sum was thus to be advanced within a short period, 
no discount was allowed for prompt payment. The extent of the 
Loan was expected to have been sixteen or eighteen millions, but it 
was thought proper to negotiate only 3 millions, and to defer the 
remainder a few months, till the returns on the Income-tax were 
obtained. On the 7th December, the day on which the terms of the 
Loan were settled, 3 per cent Consols were 523, * ne offers that were 
made were as follows : — 



Robarts, Goldsmid, and E. F. Salomons 

Boyd and Company 

J. Battye, for the Stock Exchange 

D. Giles 

Boldero, for the Bankers 

1799.— 5th June. 
Loan of 15,000,000Z. 

" For every 1001. Money advanced — 

123Z. Stock 3 per cent. Consols, the interest from 5th July, 1799. 

501. ditto Reduced ditto 5th April. 

The instalments were 10 per cent, on lltii June ; 15 per cent, on 
19th July ; 15 per cent, on 20th August ; 15 per cent, on 20th Sep- 
tember, on 22nd October, on 22nd November, and finally on 20th 
December. 

Those who paid in the whole on or before the 21st November 
were allowed discount a,t jive per cent, per annum, from the day of 
completing their contribution to the 20th December. The whole 
sum allowed for discount was 162,6122. 9*. 2d. 

This Loan was settled 5th June ; Mr. Pitt proposed the above 
terms, and left the contractors to offer on Long Annuity ; but three of 
the parites agreeing to take it without any Long Annuity it was 
divided equally between them. The Omnium experienced great vari- 
ations ; the premium was at first 4 and 5 per cent., on 20th August 
it had risen to 19f , and on the 3rd September was at 22\ ; it soon 
after fell considerably, and on the 14th October was at 4 5 , 2\, 3f ; 
but on 18th November had got up again to 12. 

Three Millions of the sum borrowed was for the service of the 
Government of Ireland. The Income Tax was charged with the inte- 
rest and redemption of a capital equal to eleven millions of this 
Loan." 
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1800.— 21st February. 
Loan of 20,500,000Z. 

" For every 1002. Money advanced — 

1102. stock 3 per cent Consols, the interest from 5th Jan. 1800. 

472. ditto Eeduced ditto 10th Oct. 1799. 

The instalments were 10 per cent, on 28th February ; 10 per 
cent, on 10th April ; 10 per cent, on 16th May ; 10 per cent, on 
20th June ; 10 per cent, on 18th July ; 10 per cent, on 22nd Au- 
gust ; 10 per cent, on 19th September, on 17th October, on 21st 
November, and finally on 12th December. 

Those who paid in the^ whole on or before the 20th November 
were allowed discount at 4 per cent, per annum, from the day of 
completing their contribution to 12th December. The whole sum 
allowed for discount was 176,6722. 18*. 9d. 

The contract was made on the 21st February. There were five 
lists formed, but three of them viz., Messrs. Eobarts and Company, 
Sir P. Baring, and Mr. Griles, bid the same terms, by agreement, and 
took the Loan between them. The other offers were : — 



The Bankers 

The Committee of the Stock Exchange 




Notwithstanding the high terms on which the loan was taken, it 
bore a premium of 2^ per cent, immediately. The premium did not, 
however, at any time get above 7 per cent., and it was at this price, 
only for a day or two, towards the end of September. 

Two millions of the sum borrowed was for the service of Ireland. 
The Income-tax was charged with the interest and redemption of a 
capital equal to the stock created by 13J millions of this loan." 

1801.— 16th February. 

Loan of 28,000,0002. 

" For every 1002. money advanced — 

1252. stock 3 per cent. Consols, from 5th January, 1801. 

502. 15s. ditto Eeduced, from 10th October, 1800. 

The instalments were 10 per cent, on 20th February, on 17th 
April, on 15th May, and on 19th June ; 15 per cent, on 17th July ; 
10 per cent, on 21st August, on 18th September ; 15 per cent, on 
16th October ; and finally 10 per cent, on 11th December, 1801. 

Those, who paid in the whole on or before the 15th October, 
were allowed discount at 5 per cent, per annum from the day of com- 
pleting their contribution to the 11th of December. 

The terms of this Loan were settled on the 16th of February, 
and it was taken between two lists. The other offers were as 
follows : — 
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Reduced. 



The Bankers 

Newnham Everett and Co 

Smith, Payne, and Smiths 

The Committee of the Stock Exchange 




The Omnium was at first at a premium of 3 per cent. ; but, on the 
24th of February, was at \\, and on the 4th of March at only f ; 
about three weeks after it got up to 6, and on the 17th of April to 
10, from which time it fluctuated between 5 and 10£ till the 2nd of 
October, when, on the signing of the preliminaries of peace being 
known, it rose from 6f , the price of the preceding day, to 18 per 
cent., and on the 20th of October was at 25 per cent, premium." 



Q. — General View of all the Loans raised during the Entire Period of 
the War, or from 1793 to 1815 ,• and Computations as to the General Com- 
parative Effect of raising the Extra Expenditure by Loans or by Supplies 
within the Year. 

There are two valuable Tables (at pages 422 and 445) in 
Mr. McCulloch's Treatise on Taxation and the Funding System, 
which taken together, and with the addition of a few supplemental 
columns, present perhaps the most complete and concise view to be 
met with of all the Loans of the entire period of the War of 1793- 
1815. Both Tables are compiled from Parliamentary Papers, and 
are believed to exhibit the facts as accurately as the state of the 
accounts in the several departments admits. These two Tables are 
included in this Appendix, and are marked I. and II. 

Table I. is founded upon the Table at page 445 of Mr. McCulloch's 
Treatise, and presents a general view of the total operations of each 
year as regards Money raised, Capital Funded, the Annual Charge of 
the Loans in the form of Dividends and Long Annuity, and the 
operations of the Sinking Fund ; and in two special columns, 4 and 
11, statements will be found (in col. 4) of the Average Amount 
of Stock given in each year for the money actually raised in that 
year ; and (in col. 11) of the average rate of Interest paid for the 
money so obtained. These columns are useful, as reducing the 
general results into a form more intelligible and concise perhaps than 
any other. 

The general result of the Table (I.) is, that from 1793 to 1816 
the Money raised and the Stock created were as follows : 
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1793-1816. 


Money Actually 
liaised. 


Capitals Funded. 


Annual Charge, 




mils. 
584,87 

188,52 


mils. 
879,29 

302,91 


mils. 
30,17 


Operation of Sinking) 
Fund J 


9,17 




396,35 


576,38 


21,00 







The Table has been divided into groups of years corresponding, 
as far as possible, with the operation of certain important causes 
affecting the "War, or the mode of raising the Supplies. The years, 
for example, 1793-1797 was the period of greatest difficulty, and 
the period also when the largest part of the Supplies was raised by 
Loan. The following is the Table — 



Table I. — Loans 1792-1816. — Money actually liaised; Capitals Funded ; Annual Charge , 
and Sinking Fund Operations — distinguishing the whole period into terms of years. .— 
{Compiled principally from Pari. Paper, No. 145, Session 1822.) 



1 


2 


3 1 i 


. 1 


6 


1 7 


8 


9 1 


10 


11 




Years. 


Capitals Funded, 

and 

Rate Per Cent. 

of Capital 

for 


Annual Charge on 
Fuuded. 


Capitals 


Sinking Fund 
Opeeations. 


Average 
Bate 


MONEY 

RAISED. 


Divi- 
dends 


Long 


Total. 


Portions 

of 
Loans paid 


Dividends 
on Stock 
Purchased 


Stock of 
all kinds 
Purchased 


of 

Interest 
Paid 






£100 Money. 


on 
Stock. 


Annuity. 




over to 
Sinking 
Fund. 


by 

Sinking 
Fund. 


by 

Sinking 
Fund. 


Money 

Raised. 






£ 


Per Cent 


£ 


£ 


£ 


£ 


£ 


£ 


£ s. d. 


4,53 


1793 


6,25 


139 


19 




19 


1,63 


6 


2,17 


4 4 6 


12,91 


1794 


15,67 


121 


54 


6 


60 


1,87 


8 


2,80 


4 13 . 


42,09 


1795 


55,54 


132 


1,99 


14 


2,13 


2,14 


10 


3,08 


5 13 


42,76 


1796 


56,94 


133 


2,25 


2 


2,27 


2,64 


13 


4,39 


5 6 . 


14,62 


1797 

(93-97) 

1798 


29,02 


198 


89 


4 


93 


3,36 


20 


6,71 


6 7 . 


116,88 


163,42 


139 


5,86 


26 


6,12 


11,64 


57 


19,15 


5 4 7 


18,00 


35,62 


197 


1,07 


3 


1,10 


3,98 


23 


7,86 


6 2 3 


12,50 


1799 


21,87 


175 


65 




65 


4,29 


21 


7,22 


5 4 . 


18,50 


1800 


29,04 


157 


87 




87 


4,62 


22 


7,31 


4 14 . 


34,41 


1801 


55,95 


162 


1,77 




1,77 


5,12 


25 


8,09 


5 2 9 


23,00 


1802 
(98-02) 
'93-'02 

1803 


30,35 


131 


90 


1 


91 


5,68 


24 


7,73 


3 19 . 


106,41 


172,83 


162 


5,26 


4 


5,30 


23,69 


115 


38,21 


4 19 5 


223,29 


336,25 


150 


11,12 


30 


11,42 


35,33 


172 


57,36 


5 3 2 


10,00 


16,00 


160 


48 


3 


51 


6,02 


31 


10,53 


5 2 . 


10,00 


1804 


18,20 


182 


54 




54 


6,52 


34 


11,39 


5 8 . 


21,52 


1805 


39,54 


183 


1,14 




1,14 


7,18 


37 


12,23 


5 5 10 


18,00 


1806 
(03-06) 


29,88 


166 


89 




89 


7,83 


38 


12,81 


4 18 10 


59,52 


103,62 


173 


3,05 


3 


3,08 


27,55 


140 


46,96 


5 3 4 
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1 


2 

Years. 


s 


4 
Funded. 


5 1 6 | 7 

Annual Charge on Capitals 
Funded. 


8 1 9 1 10 

Sinking Fund 
Operations. 


11 

Average 
Bate 


Money 

raised. 


and 

Kate Per Cent. 

of Capital 

for 

£100 Money. 


Divi- 
dends 
on 

Stock. 


Long 
Annuity. 


Total. 


Portions 
of 
Loans paid 
over to 
Sinking 
Fund. 


Dividends 

on Stocks 

purchased 

by 

Sinking 

Fund. 


Stock of 
all kinds 

Purchased 

by 

Sinking 

Fund. 


of 

Interest 

Paid 

on 
Money 
Raised. 


12,20 
12,00 
19,53 
16,31 
24,00 


1807 
1808 
1809 
1810 
1811 

(07-11) 

1812 
1813 
1814 
1815 
1816 

('12-'16) 
1803-16 

1793-1816 

Irish Loans. 

General ) 
Total. J 


£ 
18,37 
13,69 
22,17 
19,81 
29,24 


Per Cent 
150 
114 
113 
121 
121 


£ 
58 
59 
90 
76 

1,15 


£ 

5 

4 


£ 
58 
59 
95 
76 

1,19 


£ 

8,91 

9,55 

10,17 

10,81 

11,54 


£ 
42 
43 
45 
48 
54 


£ 
14,17 
13,96 
14,35 
15,66 
18,15 


£ s. d. 
4 15 . 
4 18 2 
4 17 2 
4 13 4 
4 18 . 


84,04 


103,28 


122 


3,98 


9 


4,07 


50,98 


232 


76,29 


4 16 10 


27,87 
58,76 
18,50 
45,13 
3,00 


40,74 
93,73 
24,69 
70,89 
3,00 


182 
159 
133 
157 
100 


1,48 

3,14 

85 

2,58 

9 


"9 


1,48 

3,23 

85 

2,58 

9 


12,44 
14,18 
12,75 
11,90 
11,49 


63 
72 
57 
61 
55 


21,11 
24,12 
19,15 
20,28 
18,51 


5 6 2 
5 9 10 

4 11 10 

5 14 . 
3 . . 


153,26 


233,05 


152 


8,14 


9 


8,23 


62,76 


308 


103,17 


5 7 5 


296,82 


439,95 


149 


15,17 


21 


15,38 


141,29 


680 


226,42 


5 3 7 


520,11 
64,75 


776,20 
103,03 


149 
159 


26,29 
3,26 


51 


26,80 
3,32 


176,62 
11,87 


852 

57 


283,78 
19,08 


5 3 . 
5 2 5 


584,87 


879,29 


150 


29,61 


51 


30,17 


188,52 


917 


302,91 


5 3 . 



Note. — In both Tables I. and II. it has been considered sufficient for the general purposes in «iew, 
and in order not to perplex the eye, to omit throughout the four figures at the unit end of each amount. 
Thus, 4,50 represents 4,500,000, and (in col. 6 & 7,) 6 represents 60,000, and 19 represents 190,000. 
In col. 9 also, 10 represents 100,000. 



The next Table (II.) is of a more special character than the last. 
It was first inserted by Sir Henry Parnell in his work on Financial 
Reform, and was framed for the purpose of shewing that if all the 
Supplies after 1792 had been raised within the year the nation would 
have been able to carry on the whole of the contest for a cost of 
377 Millions, instead of a cost of 429 Millions, which is the sum 
stated as actually obtained by Loan. The principle employed in the 
Table is to shew, first, in cols. 2, 3 and 4, the Expenditure required 
to pay for the services of each year, plw the annual charge of the 
Debt as it stood on 5th January, 1793 ; and then inserting iu col. 7 
the Actual Net Revenue of each year, to deduce in the two last cols. 
(6 & 7) the excess of Revenue or of Expenditure. 

It is then argued that in all those years in which upon- the plan 
assumed, the Expenditure appears to be in excess, the amount of 
that excess was allowed by the system of the Loans to remain in the 
pockets of the public, to be employed by them in pursuit of profit. 
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A computation is then made of the accumulation, year by year, at the 
rate of 5 per cent., compound interest of all the Excesses of Expen- 
diture and all the Excesses of Revenue, and the difference between 
the two is held to exhibit the result to the nation. For example : 

£ 
The Excesses of Expenditure 1792-1816, are given as amounting to\ 

195,870,000/., and the accumulation of the yearly sums composing! .„, „„. »»« 

this total, reckoning 5 per cent, compound interest, would standi ' ' 

on 5th January, 1817 as J 

The Excesses of Revenue are given as 44,520,000/., and on a similar) ,» „„ n nnn 

basis would stand at f 57 > 930 ' 000 

Leaving.... 377,851,000 

as a sum for which, it is said, the whole expenses of the War might 
have been defrayed, had all the Supplies been raised within the 
year. And as the sum actually raised Dy Loans wq,s 429 Millions, the 
balance against the Loan Method is said to be, say, 52 Millions. 

It is admitted that this mode of viewing the case is purely hypo- 
thetical, and it seems also to be admitted that it would have been 
absolutely impossible to have raised year by year all the money re- 
quired by means of current taxes. The hypothesis therefore can only 
be examined as such, and the whole inquiry can be regarded as no 
more than an exercise of ingenuity. 

The whole of the formidable result however of the 52 Millions 
depends entirely upon the rate of interest being assumed to be 5 per 
cent. In point of actual fact that rate is too low. Money left in the 
pockets of the people from 1792 to 1816 was worth to them, and 
therefore to the nation, fully 6 per cent, per annum ; and in support 
of this statement, reference may be made to the evidence given in 
1822, before the Select Committee on the Usury Laws. 

At Six per cent., therefore, and still adhering to the figures given 
in the Table— 

£ 

The Excesses of Expenditure would amount to 484,800,000 

A.nd the Excesses of Revenue to 38,200,000 

446,600,000 
Money obtained as Loans 429,000,000 

Leaving 17,000,000 

as a balance in Favour of the Loan Method. 

And this result is every way as conclusive, in its way and 
degree, as the more formidable result of the 52 millions. How far 
either of the tests can be said to have any practical value I leave 
others to determine. The following is the Table : — 
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Table II. — Income and Expenditure, 1792-1816, showing the results which 
would have taken place if the Funded Debt had not been increased after 
17&2 ,• in other words, if all the Supplies had been raised within the Year. 
{Compiled principally from Returns laid before the Finance Committee, of 
which Sir Henry Parnell was Chairman.) 



1. 


2. 1 3. 1 4. 

EXPKNDITUBE. 


6. 

Net 

Kevknve, 

exclusive 

of 

Loans. 


6. | 7. 
Excess of 


Tears. 


Interest on 
Total Debt 
as it stood 
5th January, 
1793. 


Expenditure 

for War, 

Colonies, 

Home Govern. 

inent, &c. 


Total 
Expenditure. 


Expendi- 
ture. 


Revenue. 


1792 


£ 

9,62 

9,62 

9,62 

9,62 

9,62 

9,61 


£ 

7,67 
14,76 
19,70 
34,30 
45,81 
36,20 


£ 

17,29 
24,38 
29,32 
43,92 
55,43 
45,82 


£ 

19,26 
19,84 
20,19 
19,88 
21,45 
23,12 


£ 

4,53 

9,13 

24,04 

33,98 

22,69 


£ 
1,96 


1793 




1794 




1795 




1796 


.... 


1797 








(92-97) 


57,71 


158,44 


216,16 


123,74 


94,37 


1,96 


1798 


9,61 
9,61 
9,61 
9,61 
9,61 


33,28 
38,16 
39,07 
40,69 
29,61 


42,89 
47,78 
48,68 
50,30 
39,21 


31,03 
35,60 
34,14 
34,11 
36,37 


11,85 
12,17 
14,54 
16,18 
2,85 




1799 




1800 




1801 




1802 








(98-02) 


48,05 


180,81 


228,86 


171,25 


57,59 




(1792-18021 


105,76 


339,25 


445,02 


294,99 


151,96 


1,96 


1803 


9,58 
9,58 
9,55 
9,54 


28,29 
37,87 
44,76 
45,48 


37,87 
47,45 
54,31 
55,02 


38,61 
46,17 
50,90 
55,79 


l"28 
3,42 


74 


1804 




1805 




1806 


h 






(03-06) 


38,25 


156,40 


194,65 


191,47 


4,70 


1,51 


1807 


9,52 
9,10 
9,10 
9,10 
9,10 


43,97 
49,82 
52,27 
52,55 
58,64 


53,49 
58,92 
61,38 
61,65 
67,75 


59,34 
62,50 
63,72 
67.14 
65,17 


2,57 


5,84 


1808 


3,57 


1809 


2,34 


1810 


5,49 


1811. 




(07-11) 


45,92 


257,25 


303,19 


317,87 


2,57 


17,24 


1812..... 


9,10 
9,10 
9,10 
9,10 
9,10 


60,60 
77,40 
76,23 
60,56 
31,91 


69,70 
86,51 
85,32 
69,66 
41,00 


65,04 
68,75 
71,13 
72,21 
62,26 


4,67 
17,76 
14,19 




1813 




1814 




1815 


2,55 


1816 


21,26 






(12-16) 


45,50 


306,70 


352,19 


339,39 


36,62 


23,81 


(1803-16) 


129,67 


720,35 


850,03 


848,73 


43,89 


42,56 


1792-1816 


235,43 


1,059,60 


1,295,05 


1,143,72 


195,87 


44,52 
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R. — General Observations on the Contents of some of the Appendices. 

In framing the several Appendices, I have endeavoured to accom- 
pany them with such comments as appeared to be necessary to 
remove any ambiguity as regards the more immediate purpose of 
the figures they contain. It will be convenient, however, to avail 
myself of the final pages of the Paper to introduce some statements 
which could not be inserted with equal propriety elsewhere. 

And referring in the first instance to the monthly Prices of Stocks, 
given in Appendix (M), I would draw attention to the circumstance 
of the great relative depreciation of 4 and 5 per cents, as compared 
with 3's in 1791, and still more decidedly in 1792. The rise of the 
3 per cents, to 97, in February , 1792, led to an expectation that the 
5's, and most probably the 4's, would be reduced. Peculiar circum- 
stances prevented such a measure being adopted ; but what was 
considered the narrow escape of the 4's and 5's from reduction in 
the summer of 1792 operated, to the prejudice of High Eate Stocks, 
for sometime after the commencement of the "War. When the 3 per 
cents, fell to 60 and 50, it was but natural that the former difference 
between the market prices of 3's and 5's should be materially dimin- 
ished. No depression of the 3's, however, sufficed to remove that 
difference wholly ; and it will be seen that even from October, 1797, 
to September, 1798, during which time the 3 per cents, were under 
50, there was still a relative depreciation of 4's of not less than 7 per 
cent., and of 5's of not less than 10-12 per cent. The extent and 
frequency of the actual dealings in the market in the 4's, and 5's, 
and in Long Annuities were exceedingly limited compared with the 
dealings in Consols, and it is not at all unusual to find several 
months in succession, during which there is not more than, perhaps, 
a single quotation in each of these descriptions of security. 

In the early part of the War the Long Annuities had^ say, 65 
years to run — and that was a term so extended as to affect the secu- 
rity but little in practical value on the mere ground of its terminable 
character. And even when the Income-tax of 10 per cent, was 
imposed in 1799, the Long Annuities had still (51 years unexpired, 
and the Tax, therefore, did not affect them in auy degree so oppres- 
sively as the present Income-tax has affected, for the last few years, 
the Long Annuities now in the market. During 1797 and 1798 the 
Long Annuities experienced a greater depression* than any other 
kind of public security, and it will be seen that for the half-year, 
October, 1797 to March, 1798, they stood at 13 and 14 years pur- 
chase. There does not appear to be any reason for supposing that 
Mr. Pitt could have employed Long Annuities to any important 
extent as a method of funding for the loans he required. 

With reference to the observations, at page 19 of the text, on the 
real meaning of the theory which prescribes borrowing at Par, it 
is necessary to point out, that so long as the Usury Laws were 
considered to be an essential part of our legislation, the legal limi- 
tation of the rate of interest to 5 per cent, per annum, would have 
been regarded as a bar to the creation of any public Stock bearing a 
higher rate than 5 per cent. Practically, therefore, the only course 
open to a Minister, determined to borrow only at Par, would have 

v2 
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been in Long Annuities, or in some other description of Annuities ; 
and the highest rated Stock to which he could have had recourse 
would have been 5 per cents. There is, therefore, the more reason 
in favour of the course adopted in the Paper, namely, a course which 
tries the question between the Low Eate and High Bate methods by 
a comparison of 3 and 5 per cents. 

The figures in Appendix G-, relative to the course of the Import 
and Export Trade, before and after the opening of the "War, are full 
of curious interest. It will be seen that, during the American "War 
(1777-83), there was scarcely any increase in the volume of the 
external trade. During the first five years (1784-88) after the Peace 
of Paris the trade increased about 50 per cent., and a considerable 
part of that increase was with India, and comparing 1784, the first 
year of the Peace, with 1792, the last year of the Peace, there was an 
increase in 1792 of 70 or 80 per cent. As we have only the Official 
values to guide us we can do no more than speak in very general 
terms. After 1793, it will be seen that there was a rapid increase in 
the Transit Trade, that is, in the import and re-export of foreign 
merchandize. The great increase in the export of British manu- 
factures did not begin till 1798, and generally it was not till after 
that year that the external trade of the country really entered upon 
that career of marvellous expansion which occurred during the last 
"War. MacPherson makes several statements which indicate the 
enormous amount of the transfers of capital which took place to this 
country after it became apparent that it was the only safe asylum for 
property remaining in Europe. 

It should be mentioned in connexion with the statement at page 
22 of the difficulty of raising large supplies by taxes early in the 
"War, that even Mr. Pitt's estimate of 7^ millions as the produce of 
the 10 per cent. Income-tax was found to be very greatly beyond 
the sum actually obtained. It will be seen from Appendix D that 
the whole produce of the tax in 1800, the second year of its assess- 
ment, was under 5 millions. 

The delay in the appearance of this Appendix in the Journal ena- 
bles me now (July 1855,) to say that an actual calculation has afforded 
conclusive proof of the correctness of the statement contained at 
pages 133-4 ante, and in Appendix N. seq., as regards the Compara- 
tive Besults of the Ten Largest Loans of 1793-1801. The statement 
made in the passages referred to is in substance, that by assuming, 
for the sake of simplicity and readiness of calculation, a commuted 
date of 1st January, 1826, 1 have understated the arithmetical results 
in favour of my view. An actual calculation has now been made 
according to the actual facts in all their detail, and the conclusions 
presented by this calculation prove, beyond all question, that the 
statements at pages 133-4, and m Appendix N, are very considerably 
within the truth. 



